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This proposed tax will apply only to cannabis (marijuana) businesses. It will only take effect if the City
Council, after listening to our residents, decides in the future to allow a cannabis business in Laguna
Woods. The proposal is not an additional sales tax under state law, but is a city business tax.

This is the first time since our founding in 1999 that the City Council has presented a new tax to the
voters. We do it now because we believe enacting this tax is essential to protect our fiscal future from
outside influences and special interests. This tax is uniquely designed to meet our particular needs, to
cover potential extra costs for audits, inspections, traffic control and law enforcement.

The marijuana lobby has presented its own tax proposal, which of course favors the industry, in many
locations. If our own designed tax is not approved, we risk becoming subject to a special-interest
proposal, which will not put the interests of our residents first. This City tax is flexible and adjustable,
and assures that extra costs that may arise from a cannabis business will not be borne by the taxpayers.

This tax is not a “first step” toward a cannabis business in Laguna Woods. Approving a tax and
approving a business are two independent questions. The City could approve a cannabis business
without this tax. Or, the voters may approve this tax to protect our future interests, yet there may
never be a cannabis business here, so the tax will never go into effect.

We encourage you to approve this tax measure, uniquely crafted for our City and our residents, so we
do not risk having a special-interest tax scheme become law in our City.
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